Estate Plannir

Mistakes to Avoid & Helpful Ti

By LIBBY CARTY MCNAMEE
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of many, often for good reason.

No one wants to be the novice who
unwittingly lands in a trap for the
wary and loses hard-earned life
5 Eﬂ“EHa Wﬂhm“si_

rather than stress as Yﬁﬂ move
towards your later years in life.

Here are ten tips to get you started
in the right direction. Remember, estate
planming is for the living, not the dead.

1. Prepare a Will, First and foremost,
prepare a will and make sure to execute
part of the 57 percent of adults in this
country who die without one—*intes-
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heirs, potentially damaging the value of
your estate.

David Addison, a partner in the
TR,:;ES “‘d” Estates Department at
Williams Mullen,
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declaring it a “big mistake.” He
explains, “A will is probably the most
important

ommen any type of pre-packaged will
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be “disastrous.”
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Many ke i
that if they die without a will, every-

g will go autormatically to their sur-
viving spouse. That is not the case if
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wife, whille two-thirds will go to the

process, and the necessity to file any-
thing in court. Unlike a will, which only
takes effect on your death, a brustis a

functioning entity once you create it
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into the trust while
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will be able © avoid having the asset
pass through probate at the time
your death. However, as the
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3. Power of Attomney. Avoid the trag: |

ic Terry Schiavo drama and create
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You are currently entitled to an exernp-
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you are living, By




: | your estate. You
an give up to $SILO00, or $22,000 per
couple, every. year to an unlimited

- not have o pay income tax on the gift
¥ the gift exeeds the annual gift tax
available at death dollar for dollar.

7. Children & Grandchildren. For

those seeking to reduce the size of
their estate in addition to the
$11,000 gift limit, Marc Cram,
Certified Financial Planner at Legg
Mason, Inc, recommends that
clients pay for their children’s and
grandchildren’s education and
medical needs. “As long as the
check is made out directly to the
provider of the education or med-
ical services, then the individual
will not incur any gift taxes., This
tax benefit applies even if the client
had already given the child or
grandchild $11,000 that year,”
. explained Cram,

8, Assets. Be careful how you tite
your assets, Many couples own their
property jointly with right of sur-
vivorship so that it passes directly to
their spouse upon death. This type of
ownership can be beneficial but can
also create unwanted tax problems.
Although joint ownership does avoid
probate, it can also expose the surviv--
ing spouse to higher estate taxes at .
the time of his or her own death. If
estate taxes are a concern, you should
probably split the assets between you

there will be no tax on the trust assets
at the death of the surviving spouse.
Don't hesitate to seek legal advice
from an estate-planning attorney in
order to implement this plan.

9. Regular Updates. It's important
to keep your will updated through-
out major life changes, such as mar<
riage, divorce, death, the arrival of
new grandchildren, and inheri-
tances—as well as after any sub-
stantial amendments to the federal
and state tax codes. Also, at the
same time make it a separate priori-
ty to regularly review your
advanced medical directive and re-
evaluate your life insurance and
relirement account beneficiaries,

from estate-planning attorneys and
sider it money well spent. Contrary
to popular belief, there are many
such professionals who are open to
assisting middle-income investors of
modest means.

Keeping these tips in mind, and
understanding and side-stepping -
these potential pitfafls can help you
to ensure that your desires will come
to fruition while protecting the value
of your estate for your heirs and their
heirs to come.

Libby Carty McNamee is a lawoyer and free-
does not constitute legal advice. If you need
legal assistance, please contact a lmoyer spe-
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